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Report of Independent Auditors

To the Board of Directors of
Offshore Digital Services, Inc.

We have audited the accompanying balance sheets of Offshore Digital
Services, Inc. as of December 31, 2009 and 2008, and the related
statements of operations and retained earnings (accumulated deficit)
and cash flows for the three-month and year to date periods then ended.
These financial statements are the responsibility of the management of
Offshore Digital Services, Inc. Our responsibility is to express an opinion
on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by
management, as well as evaluating the overalt financial statement
presentation. We believe that our audits provide a reasonable bhasis for
our opinion.

in our opinion, the financial statements referred to above presents fairly,

in all material respects, the financial position of Offshore Digital Services,
Inc. as of December 31, 2009 and 2008, and the results of its operations
and cash flows for the three-month and year to date periods then ended,
in conformity with accounting principles generally accepted in the United

States.

Offshore Digital Services, Inc. is a wholly owned subsidiary of Sonata
Software Limited, and has significant transactions with its parent
company.

The accompanied condensed financial statements, without the detailed
notes, have been prepared solely for the purpose of consolidation and
reporting by Sonata Software Limited.

W o Madle Hiclan, Al & AT
Wilson Markle Stuckey Hardesty & Bott
January 5, 2010



Offshore Digital Services, Inc.
Balance Sheets

December 31, December 31,
2009 2008
Assets
Current assets
Cash and cash equivalents $1,932,194 $ 406,886
Accounts receivable, net of allowance 2,908,763 1,852,323
Prepaid expenses 10,692 66,479
Total current assets 4,851,649 2,425,688
Property and equipment, at cost 285,052 284,055
Accumulated depreciation {268,636) ( 261,182)
Property and equipment, net 16,416 22,873
Deposits and other assets 12,834 18,749
Total assets $4,880,899 $2,467,310
Liabilities and Stockholder's Equity
Current liabilities
Accounts payable $ - $ -
Accounts payable - Sonata, net 4,492 866 2,203,730
Accrued expenses 289,764 445,390
Total current liabilities 4,782 630 2,649,120
Preferred stock; redeemable, $0.0001 par value,
fiquidation value of $1.00 per share; 6,500,000
shares authorized, 2,500,000 shares issued
and outstanding 2,500,000 2,500,000
Stockholder's equity
Common stock; $0.0001 par value; 3,500,000
shares authorized, 300,000 shares issued
and outstanding 300,000 300,000
Retained earnings (accumulated deficit) (2,701,731) ( 2,981,810)
Total stockholder's equity {2,401,731) { 2,681,810)
Total preferred stock and stockholder's equity 98,269 ( 181,810)
Total liabilities and stockholder's equity $4,880,899 $2,467,310




Offshore Digital Services, Inc.
Statements of Operations and Retained Earnings (Accumulated Deficit}

Revenues
Computer programming services

Direct costs
Computer programming services

Income from operations
General and administrative expenses
Sales, general and administrative expenses
Depreciation
Total general and administrative expenses
Income before income taxes
Taxes on income

Net income

Retained earnings {accumulated deficit)
Beginning of period

End of period

Quarter ended Quarter ended Year to date Year to date
December 31, December 31,

2009 2008 2009/2010 200872009
$4,013,814 $3,142,763 $10,779,042 $9,468,606
3,744,622 2,642,443 9,907,660 7,815,834
269,292 500,320 871,982 1,552,762
179,194 343,094 612,613 1,083,838
1,393 2,792 5,242 2,309
180,587 345,886 617,855 1,093,147
88,705 154,434 254,127 459,615
88,705 154,434 254,127 459,615

(2,790,436) { 3,136,244} { 2,955,858) (3,441,425}

($2,701,731)

{$2,981,810)

($2,701,731}

($2,981,810)




Gifshore Digital Services, Inc.
Statements of Cash Flows

Quarter ended Quarter ended

Year to date

Year to date

December3i, December 31,
2009 2008 2009/2010 2008/2009
Cash flows from operating activities
Net income $88,705 $154,434 $254,127 $459,615
Adjustments 1o reconcile net income to net cash
provided {used) by operating activities
Depreciation 1,393 2,792 5,242 9,309
Changes in current assets and liabilities
Accounts receivable (821,365) 66,832 (1,115,280} 335,299
Prepaid expenses { 3,018) { 16,085) 43,294 { 22,588
Accounts payable - - { 23} -
Accrued expenses 75,021 141,992 46,223 46,604
Net cash provided {used} by operating activities (659,262} 349,985 (766,417} 828,239
Cash flows from investing activities
Purchases of property and equipment - { 535) {7486} { 8,400}
Net change in deposits and other assets - — 3,408 7,014
Net cash provided (1tsed) by investing activities - { 535) 2,658 { 1,385)
Cash flows from financing activities
Net change in accounts payable - Sonata 1,540,322 { 120,390} 2,188,515 {673,326}
Net cash provided (used) by financing activities 1,540,322 { 120,390) 2,198,515 {673,328)
Net change In cash and cash equivalents 881,060 229,040 1,434,757 163,518
Cash and cash equivalents,
Beginning of period 1,051,134 - 177,846 497,437 253,368
End of period $1,932,184 $406,886 $1,932,194 $406,886

Supplemental cash flow information
Cash paid for income taxes during the period - -




