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INDEPENDENT AUDITORS' REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
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BangaIQu." . S60 025
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Tel' • 91 80 6C>276000
raJ;" • 91 80 66276011

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Resuhs
of SONATA SOFTWARE LIMITED (''the Company") for the Quarter and Six Months
Ended September 30, 2014 (''the Statement"), being submitted by the Company pursuant to
Clause 41 of the Listing Agreements with the Stock Exchanges, except for the disclosures in
Part II - Select Information referred to in paragraph 4 below. This Statement is the
responsibility of the Company's Management and has been approved by the Board of
Directors. Our responsibility is to issue a report on the Statement bascd on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 241O'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity', issued by the Institute of Chartered Accountants oflndia.
This Standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Company personnel and anal)tical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
Accounting Standards specified under the Companies Act, 1956 (which are deemed to be
applicable as per Seetion 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014) and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Clause 41 of the
Listing Agreements with the Stock Exchanges, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

4. Further, we also report that we have traced the number of shares as weJI as the percentage of
sharcholding in respect of the aggregate amount of public shareholding and the number of
shares as well as the percentage of shares pledged/encumbered and non-encumbered in
respect of the aggregate amount of promoters and promoter group shareholding in terms of
Clause 35 of the Listing Agreements and the particulars relating to investor complaints
disclosed in Part II - Select Information for the Quarter and Six Months Ended September
30,2014 of the Statement, ITom the details furnished by the ManagementlRegistrars.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Firm's Registration No. 008072S)

L~
V. Srikumar

Partner
(Membership No. 84494)

BANGALORE, November 7, 2014
VS/VBNUB/2014



Part I

SONATA SOFTWARE LIMITED
Registered Office: 208, T.V. Industrial Estate, 5.K.Ahlre Marg, Worll, Mumbal. 400 030

Cor orate Office: 1/4, A.P.5 Trust Buildl" ,Bull Tem Ie Road, N.R.Colon, Ban alore - 560 019

Standalone - Unaudited Financial Results for the Quarter and Six Months Ended September 30,2014

Inl.km

Thnte months Prec •• dlnll three Corr.spondlng 51. months Con'JPOfIdlnr V•• rto dtl.
end.d mOIlths ended three months .nded 51. months fIru"s for." Particulars September 30, June 30, 201' ended Sept,mber 30, ,..•.• Previous Ve.r
2014 September 30, 2014 September 30, end.d March 31,

2013 2013 2014

ncudlred Unaudlred Unaudited naudlted "audited A It
1 Income from op.rltlons

la) Net nles/lncome from operations 11,459.69 10,111.22 8,311.91 21,516.91 14,931.38 33,282.18
(bl Other Operltlnlincome 10.41 21.12 21.49 31.59 31.28 81.61
Toul incom. from operatians (net) 11,410.16 10,138.34 8,399.46 21.608.50 14,968.66 33.370.45

1 Elpenses
(I) Employee benefits •• pense 6.251.85 5,81600 4,779,86 12,013,84 8,806.45 18,627.21
(b) [).eprec"tlon Ind amortiution e.pense 105,80 182.59 191.32 288,39 411.88 139.22
(e) Other "perlles 1,994.64 2,0.32.01 2,226.44 4,026.11 4,142,86 7,803.39
(d) Net e.cha"ge lon/(Iair) (116.15) (391.12) 254.19 (507.81) 405.72 1,038.60
Total upenses 8,241.54 1,639.54 1,451.81 15.881.01 13.112.91 28,208.42

, Profit from operations before other
income, finance costs and uceptlonalitems 3,228.62 2,498.80 941.65 5.727.43 1,195.15 5,162.03

, Othe, i"come 458.65 431.36 253.85 890.02 452.15 1.139.06

• Profit from ord,"a~ actiVIties 3.681.27 2,9]0.16 1.195.50 6.611.45 1.647.90 6.901.09
before finilnce costs .nd uceplion.1 items

6 Fi".nce costs 31.01 ].07 ].88 40.14 15.35 16.64

, Profit from ordin.~ actlv,ties after
finance costs but before uceptionaillems 3.650.20 2,927.09 U91.62 6,577.31 1.632.55 6.884.45

8 f,ceptionai items

, Profit before ta- 1.650.20 2,921.09 1.191.62 6,511.31 1,6]2.55 6,884.45

10 Tu •• pense 800.92 68484 282.98 1,485.16 ]98.91 1,500.25

11 Net Profit for th, period after III 2.849.28 2.242.25 908.64 5.ll91.S5 l.233.58 5,384.20

12 Paid.up eQuity share capital (Flee Val~e t 1/-) 1.051.59 1,051.59 1.051.59 1,051.59 1.051.59 1,051.59

13 Re~erve excludi"l Revaluallon Reserves as
per bal,nce sheet of previovs leCO~ntinlil ye,r 30.819.94

14(1) Earnings per share (before elrtraordinary Item$)
(of t 1/. uchj (not annuaUsed):
(a) Buic 2.11 2.13 0.86 4.B4 1.17 5.12
(b) Diluted 2.71 2.13 0.86 4.84 1.11 5.12

14(111 farnings per $hare (after extr.ordina~ items)
(of ( 1/. eachl (not .nnu.lised)=
(a] Basic 2.11 2.13 0.86 4.84 1.17 5.12
(b) Diluled 2.71 2.13 0.86 4.84 1.11 5.12



SONATA SOnwARE LIMITED
Reilistered Offite: 208, T.V. Industrial EUilte, S.K. Alllr! MJr&. Worll. MumbJI. 400 030

Corllorille OHlce: 1/4 A.P.S Trult Bulldlntr. Bull T.mllie ROJd N.R. Colonv. Bilnulll.e. S60 019
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Select Information. for the Quarter and Six Months Ended September 30, 2014
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.) p~dledl (n<u",~,""
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INDEPENDENT AUDITORS' REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
SONATA SOFrWARE LThUTED

Chan. red A«ouftUnts
DEoIOl"e ~tr.
Anchorage II
, 0012 RIChmond Road
~ll9alOfeo 560 025
IN()& ..••

Tel." 91 80 66276000
~all''''91 80 66176011

I. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of SONATA SOFrW ARE LIMITED ("the Company") and its subsidiaries (the
Company and its subsidiaries constitute "the Group") for the Quarter and Six Months
Ended September 30, 2014 ("the Statement"), being submitted by the Company pursuant
to Clause 41 of the Listing Agreements with the Stock Exchanges, except for the
disclosures in Part II - Select Information referred to in paragraph 5 below. This Statement
is the responsibility of the Company's Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
a<surance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

3(i). The Statement includes the results of the following entities:

a Sonata Information Technology Limited
b. Sonata Technology Solutions India Limited
c. Sonata Software North America Inc.
d. Sonata Software GmbH
e. Sonata Europe Limited
f. Sonata Software FZ- LLC
g. Sonata Software (Qatar) LLC
h. Rezopia, Inc.

3(ii). We did not review the interim financial information of 3 subsidiaries included in the
Statement whose interim financial statements linformation lresults reflect total assets of
Rs. 1104.92 lakhs as at September 30, 2014, total revenues of Rs. 207.31 lakhs and Rs.
690.66 lakhs for the Quarter and Six Months ended September 30,2014, respectively, and
total loss after tax of Rs. 167.60 lakhs and Rs. 114.43 lakhs for the Quarter and Six
Months cnded September 30, 2014, respectively, as considered in the consolidated
financial results. These interim financial information have been reviewed by other auditors
whose reports have been furnished to us by the Management and our report on the
Statement, in so far as it relates to the amounts and disclosures included in re'l'ect of these
subsidiaries, is based solely on the reports of the other auditors.

\V/
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4. Based on our review conducted as stated above and based on thc eonsidcration of the reports of
the other auditors referred to in paragraph 3(ii) above, nothing has come to our attention that
eauscs us to believe that the accompanying Statement, prepared in accordance with the
Accounting Standards specified under the Companies Act, 1956 (which are deemed to be
applicablc as per Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 and other accounting principles generally accepted in India. has not
disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreements
with thc Stock Exchanges, including thc manner in which it is to be disclosed, or that it contains
any material misstatement.

5. Further, we also report that we have traced the number of shares as well as the percentage of
shareholding in respect of the aggregatc amount of public shareholding and the number of shares
as well as the percentage of shares pledged/encumbered and non-cncumbered in respect of the
aggregate amount of promoters and promoter group shareholding in terms of Clause 35 of the
Listing Agreements and the particulars relating to investor complaints disclosed in Part II - Select
Information for the Quartcr and Six Months Ended September 30, 2014 of the Statcment, ITomthe
details furnished by the ManagementlRegistrars.

For DELOITIE HASKINS & SELLS
Chartered Accountants

(Firm's Registration No. 008072S)cl \
V. Srikumar

Partner
(Membership No. 84494)

BANGALORE, November 7, 2014
VS/ VBN UB/2014



SONATA SOFTWARELIMITED
Registered Office: 208, T.V. Industrial Estate, S.K.Ahire Marg, Warli, Mumbai. 400 030

Corporate Office: 1/4, A.P.S Trust Buildinl!',Bull Temnle Road, N.R. Colonv, BaOl!l'alore. 560 019
Part I (f In lakhs)

Consolidated - Unaudited Financial Results for the Quarter and Six Months Ended September 30, 2014
Three months Preceedlng three Corresponding Six months ended Corresponding Year ended

ended months ended three months September 30, Sixmonths ended March 31, 2014
S'" Particulars September 30, June 30, 2014 ended 2014 September 3D,

2014 September 30, 2013
2013

Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 Income from operations

(a) Net sales/income from operations 40,509.88 41,679.11 42,459.82 82,188.99 83,751.62 1.56,458.95
(bl Other operating income 44.91 39.21 41.67 84.11 66.48 138.18
Total income from operations (netl 40,554.79 41,718.32 42,501.49 S2,273.10 S3,SlS.10 1,56,597.13

, Expenses
(a) Purchases of stock-in-trade 19,442.49 31,484.10 28,771.19 50,926.58 57,752.70 1,00,617.01
(b) Changes in inventories of stOCk-in-trade 4,829.77 (4,963.48) (354.60) (133.70) (256.97) (41.59)
(c) Employee benefits expense 8,594.15 8,154,18 7,967.51 16,748.33 15,185.89 30,980,07
(d) Depreciation and amortisation expense 124.74 2.04.76 210.68 329.50 443.34 796.37
(e) Other expenses 3,503.72 3,474.89 3,771.55 6,978.61 7,622.41 14,615.94
(t) Net exchange loss/(gain) 70.41 (340.87) (35.11) (270.46) (359.57) 457.85
Total expenses 36,565.28 3S,013.S8 40,331.22 74,57S.86 SO,387.80 1,47,425.65

, Profit from operations before other 3,9S9.51 3,704.74 2,170.27 7,694.24 3,430.30 9,171.48
income, finance costs and uceptional items

4 Other income 340.42 339.17 195.48 679.59 393.33 1.064.55

S Profit from ordinary activities 4,329.93 4,043.91 2,365.75 8,373.83 3,S23.63 10,236.03
before finance costs and ellceptional items

6 Finance costs 79.81 54.55 74.43 134.36 145.83 243.48

7 Profit from ordinary activities after 4,250.12 3,989.36 2,291.32 S,239.47 3,677.S0 9,992.55
finance costs but before ellceptional items

8 Exceptional items
Interest income on income tax refund 163.65 31.37 163.65 715.12 715.12

, Profit belore tax 4,250.12 4,153.01 2,322.69 8,403.12 4,392.92 10,707.67

10 Tax expense 1,164,14 948.88 518.73 2,113.02 1,137,01 2.935.34

11 Net Profit after tax 3,OS5.98 3,204.13 1,S03,96 6,290.10 3,255.91 7,772.33

12 Extraordinary items (net of tax expenses)

13 Net Profit I (loss) for the period 3,OS5.98 3,204.13 1.803.96 6,290.10 3,255.91 7,772.33

14 Share of profrt /(Ioss) 01 associates

12 Minority interest 25.13 0.43 1.21 15.56 2.08 4.36

13 Net Profit after taxes, minority interest 3,111.11 3,204.56 1,S05.17 6,315.66 3,257.99 7,776.69

14 Paid-up equity shale capital (Face Value t 1/-) 1,051.59 1,051.59 1,051.59 1,051.59 1,051.S9 1,051.59

15 Reserve eXCluding Revaluation Reserves as 36.387.94
per balance sheet of previous accour.ting year

16(il Earnings per share (before elltraordinary items)
lof t' 1/- eachl(not annuaHsed}:
(a) BaSIC 2.96 3,05 1.72 6.01 3,10 7.40
(b) DIluted 2.96 3,05 1.72 6,01 3.10 7.40

16(ii) Earnings per share (alter elltraordinary items)
(of t' 1/. each) (not annualised):
(a) Basic 2.96 3.05 1.72 6.01 3.10 7.40
(b) Diluted 2.96 l05 1.72 6.01 3.10 7.40



SONATA SOFTWARE LIMITED
Registered Office: 208, T.V. Industrial Estate, S.K.Ahire Marg, WorJi, Mumbal. 400 030

Corporate Office: 1/4, A.P.S Trust Buildi",z, Bull TemDle Road. N.R. Colony, 8anQ:alore. 560 019
Pal'1lt

Select Information for the Quarter and Six Months Ended September 30, 2014
Three months Preceedlng three Conespondlng 51. months ended Corresponding Year ended

ended months ended three months September 3D, SI. months ended March :n, 2014
'CO Particulars September 3D, June 3D, 2014 ended 2014 September 3D,

2014 SePtem~~r 30, 20U

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

A PARTICULARS OF SHAREHOlOtNG

I Public Shareholdlng
. Number alshares 7,06,74,145 7,06,74,145 7,06,74,145 7,06.74,145 7,06.74,145 7,06,74,145
• Percentage 01 shareholding 67.21% 67.21% 67.21% 67,21% 67.21% 67.21%

, Promoters i1nd Promoter Group 5harehold.ng
a} Pledged / En~umbered

- Number of sl'1ares 18,75,000 18,75,000 18,75,000 18,75,000 18,75,000 18,75,000

• Percenta!:e of shares (as a '" of the total sl'1areholding 5.44% 5.44% 5.44% 5.44% 5.44% 5.44%
of promoter and promoter group)
- Percentage of shares (as a % of the tot.l 1.78% 1.78% 1.78% 1.78% 1.78% 1.78%
share capllal of the companvl

b) Non. encumbered
- Number 01 shilres 3,26,10,161 3.26,10,161 3,26,10,161 3,26,10,161 3.26,10.161 3,26,10,161

- Percentage of sh.res fils a % of lhe total sl'1areholding 94.56% 94.56% 94.56% 94,56% 94,56% 94,56%

01 promoter and promoter group)
- Percentage of shares (.s a '" of the lotal share capital of 31.01% 31.01% 31.01% 31.01% 31.01% 31.01%

the comoa-;'vl

QuaneI' ended

PaniCulars September 30,

2014, INVESTOR COMPLAINTS

Pendtng at the beglf'lning of the quarter

Received dunn!: the quaneI' 11

Disposed of during the quarter 11

Remairllng unresolved at the end of the quaneI'

Notes;

1. The Consolidated statement of assets and liabilities for the sl. months ended 30th September, 2014 as required under

Clause 41 oflhe Usllng Agreement

t' In lakhs

Particulars As ill 30/09/2014
As at,,,

31/03/2014
'Unoudltedl 'Auditedl

, EQUITY ANO lIA811lTIES

1 Shareholders' funds
Share capllal 1,051.59 1,051.59

Relerves and surplus 40,383.57 36,387.94

Sub lotal- Shareholders' funds 41,435.16 37,439.53, MinorilV interest 15.97 1.05, Non.tVffent liabilities
Long.term proviSions 100.21 74.00
Sub lotal. Non current liabilities 100.21 74.00

• Currenillabilities
Short-term borrowings 7.545.70 569.48

Trade pavab1es 20,022.90 20,236.17
Other cUffenlliabilit,es 2,704.72 3,005,11
Shan-IeI'm provisions 2.872,40 4.838,94

Sub tOlal . Current liabilliles 33.145.72 28,649.70
TOTAL EQUITY AND LIABILITIES 74,697.06 66,164.28

, ASSETS
1 Non-cunent asselS

F,~ed auets l.288,89 1,693,04

GoodWill 1.087.86

Non-eurrenl 'nvestments 0.31 0,31

Deferred tao allelS 1,240.97 1.040.45
long.term loans and advances 10,583.60 9,952.28
Other non-eurrent aHelS 3,110.04 3,289.58
Sub total. Non-eVHent assets 17,311.67 15,975.66, Cvrren! assets
Current I"Vestments 5,572.70 5,766.67

InventOfles 254.49 120.79
Trade recelvable~ 33,930.95 20,838.20
Cash & cash eQUIvalents 12,986.98 18.745.74

5hon.term loans and advances 3,768.72 3.468.94
Other current assets 871.55 1,248.28

Sl.lb total. Current assets 57,385.39 50,188.62

TOTAL ASSETS 74697.06 66,164.28
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SONATA SOFTWARE

Sonata Software - Consolidated Q2 FY15 Revenues at ~406 Crores and PAT of ~31
Crores showing a YoY growth of 72%. Board declares Re 1/- per share as Half Year
dividend.

Mumbai, Nov 7, 2014

Sonata Software, an IT consulting and software services provider, today reported its unaudited consolidated
financial results for its 2" quarter and Half year ended September 30,2014.

For the Quorter ended

30-Jun-14 30-Sep-13

221.87 30%

616.42 -12%

838.18 -2%

288.51

544.32

822.73

For the holl yeor ended

30-Sep-14 30-Sep-13 YoY

119.53

305.49

425.01

139.61

283.59

417.18

148.85

260.73

405.55Consol idated

Domestic- Products & Services

International IT Services

EBIIDA
International IT Services 35.58 35.49 19.63 31.86 "::jDomestic- Products & Services 9.38 8.83 7.00 18.98 •

44.55 44.12 26.07 • 49.81 • 78%

International IT Services 25.37 26.35 14.25 22.49 B~j
Domes ti c- Products & Servi ces 5.74 5.70 3.81 10.09 13%

Consolidated 31.11 32.05 18.05 32.58 94%

#Includes "exceptional Item "Interest income 01 ~1.64 croresreceived in Q1 ofFY2014-15 and f6.83 croresduring Q1 ofFY2013.14 on Income-ToJ(
refund received.

The above results for the period ended September 30, 2014 includes results of the recently acquired companies:
Rezopia Inc. USA, and Xyka Software Private Limited, Bengaluru -India, from the date of acquisition - August 22,
2014.

Speaking on the results Mr. Srikar Reddy, Managing Director & CEO of the Company said "We are happy to
report another quarter of significant financial growth. More importantly, we continue to focus on transforming
our client's business applying cutting edge solutions based on Mobility, Cloud and Analytics. We continue to
invest on all important aspects of our business and believe that they will lead to continued future growth."

Highlight for Q2 and Hi 2015

Consolidated:

www.sonata-software.com Sonata Software Limited

http://www.sonata-software.com


SONATA SOFTWARE

>- Q2 EBIDTA at ~4S Crores - growth of 71% YoY. H1 growth of 78%;

>- Q2 PAT at ~31 Crores - growth of 72% YoY. H1 growth of 94%;

Sequential growth in EBIDTA of 1% and PAT of -3% takes into account a large swing in foreign currency loss
of ~ 7 crores on account of losses arising out of restating the Company's foreign currency assets and
liabilities. The impact of the above swing is primarily on the International IT services business.

Further, Q1 results had certain exceptional income in the Domestic Products and Services on account of
Interest on refunds received from the Income-Tax department.

Adjusted for the above forex swing and exceptional income in previous quarter, Q2 has been a quarter of
positive growth in all key parameters in both the segments of the Company.

>- Cash balances (net of borrowings) is ~109 Crores.

Drop in Cash balances by ~137 Crores from the last quarter is largely on account of changes in working
capital situation which has subsequently reversed.

>- Cash balances as on date are at approximately ~226 crores.

International IT Services:

>- Continued revenue growth and business traction;

>- Q2 Revenue at n49 Crores - growth of 2S%YoY. H1 growth of 30%;

>- YoY and QoQ Growth in US$ terms of 28% and S% respectively;

>- Q2 EBITDA oH36 Crores - growth of 81% YoY. H1 growth of 123%;

>- Q2 PAT of ~2S Crores - growth of 78% YoY. H1 growth of 130%.

>- Addition of 4 new customers.

Domestic Products & Services:

>- Q2 EBITDA of~9 Crores - growth of 34% YoY.

>- Q2 PAT of~S.74 Crores - growth of Sl% YoY. H1 growth of 13%.

Dividend

>- In addition to the special dividend declared last quarter, the Board declares ~1/- per share as dividend for
the Half year.

www.sonata-software.com Sonata Software limited

http://www.sonata-software.com


SONATA SOnwARE

About Sonata Software

Sonata Software is a global IT services company that focuses on enabling businesses win value with strategic IT
initiatives. Sonata has deep technology expertise gained from multi-faceted relationships spanning Product
Engineering, Professional Consulting Services, Early Adopter Programs, Implementation and Alliances status
with leaders such as Microsoft, SAP, Oracle, IBM, HP, hybris, and TIBCO across Multi-Channel Commerce, ERP,
CRM, Supply Chain Management, Analytics & Business Intelligence, Cloud, Social and Mobile technologies,
enabling innovation, reliability and faster time to market in implementing the best IT solutions. Sonata
leverages this expertise through a service line spanning Consulting, Application Development. Testing,
Maintenance and Infrastructure Support, to deliver business critical outcomes across Customer Engagement &
Growth, Enterprise Efficiency & Collaboration and strategic IT Cost Management needs for consumer facing
enterprises in Travel, Retail and Consumer Goods industries. A unique delivery model built on dedicated
customer specific Centers of Excellence, strong Governance and Value Co-creation, over decade plus
relationships, underline the even deeper commitment Sonata seeks to bring to make a transformational impact
on the clients critical business metrics. Sonata seeks to add differentiated value to leadership who want to drive
strategic change with IT, for their businesses.

For further information, please contact:
Anuj Kumar Saxena
Sonata Software Limited
A.P.5. Trust Building,
Bull Temple Road, N.R. Colony
Bengaluru 560019, India
Tel: +91 80 6778 1999
an u ikuma r.s@sonata-software.com
CIN: L72200MH1994PLC082110

www.sonata.software.com Sonata Software limited

mailto:r.s@sonata-software.com
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