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Sonata Software North America Inc.

BALANCE SHEET As at 371 March 2015

STATEMENT OF PROFIT AND LOSS for the year ended

See accompanying notes forming part of the financial

statements

SONATA SOFTWARE NORTH AMERICA INC.

(Us$) 31* March 2015
Note As at (Us$)
No. 31.03.2014 Note For the
EQUITY AND LIABILITIES No. Year Ended
SHAREHOLDER'S FUNDS - 1,03.2014
300,000  REVENUE an
‘Reserves and surplus 771679 Revenue from operations _ 15.1 .} 47,095,385
1,071,679 Other ir}come 15.2 121,642
CURRENTLIABILITIES Total revenue 47,217,027
Tradepayables 3 6,600,620 EXPENSES
Other current liabilities 4 152,016 Purchase of stock-in- i
- trade (traded goods})
Shorttermprovisions | 5 | 378830 | 530030 e ias 382
B __;:o,‘s:‘-;gfz_!;:‘ 7,282,675 expenses
TotAL .. L 0'916’&04% 8,354,354 ma:tﬁé-r;xpenses 17 34,339,646
ASSETS S Total expenses 45,785,028
NON-CURRENT ASSETS Earnings before 1,431,999
Fixed assets interest, tax,
Tangible assets 6i 229 depreciation and
Capital work-in- 48,780 amortization (EBITDA}
progress Depreciation and 6 (ii) 39,355
319,010 amortization expense
Non-current investments 7 - 39,355
Deferred tax asset 8 - Profit / (Losg) before tax 754) ) 1,392,644
Long-term loans and 9 21,160 Current tax expense 543,131
advances ___E[?ﬁﬁ{,_(&?ss) aftertax 849,513
21,160 Earnings per share - Basic 283
CURRENT ASSETS and Diluted (on $ 1 per
Cureent investments 10 4,029 share) : -
Trade receivables 11 5,991,386 See accompanying notes forming part of the financial
Cash and cash equivalents 12 939,955 Statements .
Short-term loans and i3 302,645
cadvances
Other current assets 14 776,169
8,014,184
TOTAL 8,354,354
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CASH FLOW STATEMENT for the year ended 31 March 2015

o Indovmation
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(Us35) {US3)
For the For the
Year Ended Year Ended
31.03.2014 31.03.2014
A. CASH FLOW FROM B. CASH FLOW FROM
___OPERATING ACTIVITIES INVESTING ACTIVITIES )
Net profit/ (foss) before tax 1,392,644 Purchase of fixed assets, {244,954}
Adjustmentsfor: including intangible assets,
Depreciation and amortization 39,355 CWIP and capital advances
expense R Investments in subsidiary .
Allowance for bad & doubtful 207,216 Interest received ] 6
trade receivables " Netcashflowfrom ,614,847) . (244,949)
Provision no longer required {121,637) investing activities e
(ney B
interest income (6) C. CASH FLOW FROM
Unrealized foreign exchange 22,267 FINANCING ACTIVITIES
(gain) / loss Proceeds from short-term -
Operating Profit before 1,539,840 borrowing
working capital changes Net cash from -
Adjustments for ; o financing activities
Decrease/(increase} in trade 572,318 <)
receivables Netincrease/{decrease) in 87,000
Decrease/(increase) in other (127,592) cash and cash equivalents
current assets AB+Q
Decrease/(increase) in long- (11,661) Opening cash and cash 852,955
Zlerm foans and advances equivalents
Decrease/{increase) in (287,765) Closing cash and cash 939,955
short-term loans and advances o equivalents
{Decrease)/increase in trade (1,152,383) (USS$)
payables §r 1
(Decrease)fincrease in other - Forthe
long term liabilities o \3(?35:2:?3
(Decrease)/increase in other 69,446 - Do e
current liabilities Cash and cash equwalents‘at
(Decreasel/increase in - _the end of the year Comprises :
{ong-term provisions Balances with banks - :
{Decreasel/increase in 272,876 __In current accounts 379,165 939,955
short-term provisions 379,165 939,955
Cash generated from 875,080 See accompanying notes forming part of the financial
operations statements
Direct taxes/advance tax paid {543,131)
(net)
Net cash from 331,949
operating activities
(A)
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NOTES FORMING PART OF FINANCIAL STATEMENTS

3 Trade Payables

Sonata Software North America, Inc, (S5NA) changed its name {USS)
from Offshore Digital Services, Inc. on March 29, 2010. SSNA | Asat
is a California corporation formed April 17, 1992 and based in 1.03.2014
Fremont, California. SSNA provides computer-programming  Trade payables - other than 6,600,620
services to companies throughout the United States. Sonata acceptances
Software Limited (Sonata), a corporation based in India that owns Total 6,600,620
alt of the outstanding stock of SSNA, trains and provides the
?mployees of SSNA, Such employees work in the United States 4 Other Current Liabilities
or SSNA.
(Uss)
1  Share Capital As at
31.03.2014
Income received in advance (Un- } -
earned revenue)
Authorized Other payables
Common Stock $1 per value, 3,500,000 Statutory remittances 37626
3,500,000 shares Payable on purchase of fixed 71678
(Previous year Commoen Stock $1 assets ‘
per value, 3,500,000 shares) Advances from customers 4,722
Issued, Subscribed and paid-up - Others ' 37,990
$1 per value 300,000 shares each 300,000 Total 152,016
fully paid-up
(Previous year $1 per value . 5 Short-Term Provisions
300,000 shares each fully paid-up)
Total 300,000 —
As at
31.03.2014
2 Reservesand Surplus Provision for employee benefits
(uss) Provision for compensated 318,665
Asat absences
31.03.2014 Provision for tax 211,374
Surplus in Statement of Profit Total 530,039
and Loss
Opening balance (77.834)
Profit/ (Loss) for the year 849,513
Closing balance 771,679
Fixed Assets
6 {l) Tangible Assets
{US$)
Particulars Gross block Accumulated deprediation Net block
Costasat  Additions  Deductions/ Upto Forthe  Deductions/ | § As at
01.04.2014 Adjustments 31.03.2014 Year  Adjustments : 31.63.2014
Leasehold 2,806 - 2,806 - - -
improvements
(2,806} ) & (2,806) ) -
Plant and 457,250 90,189 - 295,334 42,940 {35,039 126,877
equipment ;
(399,548)  (57,7%0) 5 (295334 (35039) CIE

SONATA SOFTWARE NORTH AMERICA INC,
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{US$)
Particulars Gross block Accumulated depreciation Net block
Costasat  Additions  Deductions/ Upto Forthe  Deductions/ Asat
01.04.2014 Adjustments { B 31.03.2014 Year Adjustments 31.03.2014
Furniture and 154,173 - -|: 19,382 16,721 (3,091) |- 131,700
fixtures :
 e98) (w257 £ (193820 (3,091} CIE
Office 6,598 48,780 -b 371 12428 (1,229 11,652
equipments '
5391  Mmun {-) {3,721) {1,225) ()
Total 630,827 138,970 - 21243 75,080 (39,355)| 270,229
{434,653} (196,174) SIF (321,243} (39353) ]
Previous year figures are in brackets.
& (I} Depreciation Expense 10 Current investments
(uss) (Us$)
For the Asat
Particulars year ended 31.03.2014
31.03.2014 Non-trade
Depreciation on Tangible Investments in Stock (unquoted)
assets 138 Common stock received from 4,029
As per Note 6 (i) 39,355 Principal Financial Group Inc @
$29.20 each
7 Non-Current Investments {Previous year - 138 Common
{USS) stock received from Principal
As at Financial) Group Inc @ 529.20 each
31.03.2014 Total 4,029
Trade, Long-term, unquoted and at
cost in subsidiary companies 11 Trade Receivables
Investment in equity instruments : {Us$)
Rezopia Inc ”:3:.ij-'5i4156‘3 : - As at
11,524,663 - 31.03.20%4
Unsecured
8 Deferred Tax Asset Trade receivable outstanding for a
(Us$) period exceeding six months from
Asat _the date they are due for payment
31.02.2014 Considered good -
Tax effects on — Censidered doubtful 268,756
Others - 268,756
Total N Less : Provision for doubtful trade 268,756
receivables
9 Long-Term Loans and Advances -
Other debts:
Considered good 5,991,386
Considered doubtful 20,089
6,011,474
Unsecured, considered good Less : Provision for doubtful trade 20,089
Security deposits o receivables
AdvanceTax . 5,991,386
Toial e 5591356
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12 Cash and Cash Equivalents 16 Employee Benefit Expenses

(uss) {USS$)
As at For the
31.03.2014 Year Ended
Balances with banks : 31.03.2014
In Current accounts .37;:9,;1:65." 939355"' Salaries, wages, bonus and 10,595,742
Total 379,165 939,955 allowances
i - Contribution to 40X fund 99975
Staff welfare expenses ; 749,665
13 Short-Term Loans and Advances Total T T7445,382
(Us$)
As at 17 Other Expenses
2131.03.2014
Unsecured, considered good - ﬂ
Loans and advances torelated | - For the
parties Year Ended
31.03.2014
Loans and advances to employees 38,625 — oo
: Power and fuel 3,277
Prepaid expenses 17,910
‘Other recoverables - 246,1 09 Rent - - 145,738
Total TTT1.045. 302,645 Repal_rs and maintenance - 10,300
Machinery S
14 Other Current Assets Jnsurance . 21,549
FRatesandtaxes 347,046
—(US$) Communication cost 270,266
As at Facility maintenance 31,035
J 31.03.2014 Travelling and conveyance 1,012,741
Unbilled revenue 776,169 expenses
Total 776169 Sales commission “ 637,326
Software Project fees 25,722,252
15.1 Revenue from Operations Professional and technicalfees | 388975
(Usg)  Legalfees ... 22360
' Forthe Insourcing professional fees 5,166,264
| Year Ended Net loss on foreign currency 28,270
' 131.03.2014 transaction and translation
Revenue from software services 47,012,725 Provision for doubtful trade 207,216
Revenue from hardware/software - receivables
product and licenses - Payment to auditors 20,000
Other operating revenues 82,661 Miscellaneous expenses 305,030
Total 47,095,385 Total -| 34,339,646
15.2 Other Income
{Us$)
Forthe
Year Ended
31.03.2014
Interest income ' 6
Net gain on foreign currency -
transaction and translation
Provision no longer required 121,637
written back
Total 121,642

Sk SONATA SOETWARE NORTH AMERICA INC.
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Sonata Europe Limited

DIRECTORS’ REPORT FOR THE YEAR ENDED
31 MARCH 2015

The directors present their report and the financial statements for
the year ended 31 March 2015.

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors’ Report
and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial
statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law).
Under company law the directors must not apprave the financial
statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial
statements, the directors are required to;

select suitable accounting policies and then apply them
consistently;

. make judgments and accounting estimates that are
reasonable and prudent;

. prepare the financial statements on the going concern basis
unless it is inappropriate to presume that the company will
continue in businass,

The directors are responsible for keeping adequate accounting
records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

PRINCIPAL ACTIVITIES

The principal activity of the company during the year was the
provision of software development and services.

DIRECTORS

The directors who served during the year were:
Mr S Ramarao

Mr V Narayanan (resigned 9 April 2015)

Mr R N Rege

B Memorandum information

DISCLOSURE OF iINFORMATION TO AUDITORS

Each of the persons who are directors at the time when this
Directors'8eport is approved has confirmed that;

. so far as that director is aware, there is no relevant audit
information of which the company’s auditors are unaware, and

. that director has taken all the steps that ought to have been
taken as a director in order to be aware of any relevant audit
information and to establish that the company’s auditors are
aware of that information,

AUDITORS

Under section 487(2} of the Companies Act 2006, Lubbock Fine
will be deemed to have been reappointed as auditors 28 days
after these financial statements were sent to members or 28 days
after the latest date prescribed for filing the accounts with the
registrar, whichever is earlier.

fn preparing this report, the directors have taken advantage of
the small companies exemnptions provided by section 415A of the
Companies Act 2006.

This report was approved by the board on 15 May 2015 and
signed on its behalf.

Mr S Ramarao
Director
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INDEPENDENT AUDITORS’ REPORT TO THE
SHAREHOLDERS OF SONATA EUROPE LIMITED FOR
THE YEAR ENDED 31 MARCH 2015

We have audited the financial statements of Sonata Europe
Limited for the year ended 31 March 2015. The financial reporting
framework that has been applied in their preparation is applicable
law and the Financial Reporting Standard for Smaller Entities
(effective  April 2008) (United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities).

This report is made solely to the company’s members, as a body,
in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Qur audit work has been undertaken so that we might
state to the company’s members those matters we are required
to state to them in an Auditors’ Report and for no other purpose.
To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report,
or for the opinions we have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND
AUDITORS

As explained more fully in the Birectors’ Responsibilities
Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a
true and fair view. Our responsibility is to audit and express an
opinion on the financial statements in accordance with applicable
{faw and International Standards on Auditing (UK and ireland).
Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL
STATEMENTS

An audit involves obtaining evidence about the amounts and
disclosuresin the financial statements sufficient to give reasonable
assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policles are appropriate to
the company’s circumstances and have heen consistently applied
and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall
presentation of the financial statements. In addition, we read all
the financial and non financial information in the Directors’Report
to identify material inconsistencies with the audited financial
statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the audit.
If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report.

[if¥ SONATA EUROPE LIMITED

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs
as at 31 March 2015 and of its loss for the year then ended;

. have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice applicable
to Smaller Entities; and

. have been prepared in accordance with the requirements of
the Companies Act 2006.

OPINION ON OTHER MATTER PRESCRIBED BY THE
COMPANIES ACT 2006

In our opinion the information given in the Directors’ Report for
the financial year for which the financial statements are prepared
is consistent with the financial statements

MATTERS ON WHICH WE ARE REQUIRED TO REPORT
BY EXCEPTION

We have nothing to report in respect of the following matters
where the Companies Act 2006 requires us to report to you if, in
our opinion:

. adequate accounting records have not been kept, or
returns adequate for our audit have not been received from
hranches not visited by us; or

- the financial statements are not in agreement with the
accounting records and returns; or

+  certain disclosures of directors’ remuneration specified by
law are not made; or

- we have not received all the information and explanations
we require for our audit; or

- the directors were not entitled to prepare the financial
statements in accordance with the small companies regime
and to take advantage of the small companies’ exemption
from the reguirement to prepare a Strategic Report or in
prepating the Directors'Report.

Lee Facey (Senior Statutory Auditor)
for and on behalf of

Lubbock Fine

Chartered Accountants

& Statutory Auditor

Paternoster House
65 St Paul’s Churchyard
London EC4M 8AB
Date: 18 May 2015
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED

31 MARCH 20715

@ Memeorandum information

CASH FLOW STATEMENT FOR THE YEAR ENDED

31 MARCH 2015

(£) {£)
TURNOVER 12 ....B83,505 Cpe GENERATED
Cost of sales {700,254} FROM OPERATIONS
GROSS FROFIT 183251 OPERATING LOSS (310,865)
_Administrative expenses {494,116) 0 i : B A
OPERATING LOSS 3 {310,865) nereasei/decreasein
- trade debtors
Interest receivable and
similar income 12,667 Decreasef{increase) in {276,760)
LOSS ON ORDINARY (208,198) _other debtors
ACTIVITIES BEFORE Increase in trade -
TAXATION creditors
Tax on loss on ordinary 5 34,528 {Decrease)/increase in 520,573
BEUVILES e} 2 other creditors
LOSS FORTHE FINANCIAL 12 (263,670) 1y crease/idecrease) in (31,000}
YEAR .
provisions
The nates form part of these financial statements. - {98,052)
BALANCE SHEET AS AT 31 MARCH 2015 CASH FROM OTHER
(£) SOURCES
Note 2014 Interest received 34,436
FIXED ASSETS 34,436
Jangibleassets 8 NET INCREASE IN (4,008,144)
CURRENT ASSETS CASH
Debtors ! 8253157 Cash at bankand in 4,582,888
Cashat bank | 484,844
hand less overdrafts at
5.238,041 beginning of the year
CREDITORS: 8 | (527622) eginning yea
amounts falling CASH AT BANK AND 484,844
due within ene IN HAND LESS
:Jia;CURRENT Tesieais OVERDRAFTS AT
Assers o END OF THE YEAR
NET ASSETS 8710419 Consisting of;
CAPITAL AND Cash at bankand in 484,844
RESERVES hand
Called up share " 5,485,360 " !
capital SRRt 2921980 484,844
Other reserves 12 3,235,440 The notes form part of these financial staterments,
Profit and loss 12 10,381)
account
SHAREHOLDERS' 8,710,419
FUNDS

The financial statements have been prepared in accordance with
the provisions applicable to small companies within Part 15 of
the Companies Act 2006 and in accordance with the Financial
Reporting Standard for Smaller Entities (effective April 2008).

The financial statements were approved and authorised for issue

by the board and were signed on its behalf by:

Mr S Ramarao
Director
Date: 18 May 2015

The notes form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 MARCH 2015

1.

Accounting Policies

1.1

1.2

1.3

1.5

1.6

Basis of Accounting

The financial statements have been prepared under
the historical cost convention and in accordance with
the Financial Reporting Standard for Smaller Entities
{effective April 2008).

Related Parties Transactions

The company is a wholly owned subsidiary of Sonata
Software Limited, the consolidated accounts of which
are publicly available. Accordingly, the company has
taken advantage of the exemption in the Financial
Reporting Standard for Smaller Entities (effective April
2008) from disclosing transactions with companies in
the Scnata Software Limited group.

Turnover

Turnover comprises revenue recognised by the company
in respect of goods and services supplied during the year,
exclusive of Value Added Tax and trade discounts.

tn respect of long term contracts and contracts for on
going services, turnover represents the value of work
done in the year, including estimates of amounts not
invoiced. Turnover in respect of long term contracts
and contracts for on going services is recognised by
reference to the stage of completion.

Tangible Fixed Assets and Depreciation

TFangible fixed assets are stated at costless depreciation.
Depreciation is provided at rates calculated to write off
the cost of fixed assets, Jess their estimated residual
value, over their expected useful lives on the following
bases:

Computer equipment 33.33% straight line
Operating Leases

Rentals under operating [eases are charged to the
Profit and Loss Account on a straight line basis over the
lease term.

Deferred Taxation

Full provision is made for deferred tax assets and
liabilities arising from all timing differences between
the recognition of gains and losses in the financial
statements and recognition in the tax computation,

A net deferred tax asset is recognised only if it can be
regarded as more likely than not that there will be
suitable taxable profits from which the future reversal
of the underlying timing differences can be deducted.

4%k SONATA EUROPE LIMITED

2.

4,

5.

Defesred tax assets and liabilities are calculated at
the tax rates expected to be effective at the time the
timing differences are expected to reverse.

Deferred tax assets and liabilities are not discounted.
1.7 Foreign Currencies

Monetary assets and liabilities denominated in foreign
currencies are translated into sterling at rates of
exchange ruling at the balance sheet date.

Transactions in foreign currencies are translated into
sterling at the rate ruling on the date of the transaction.

Exchange gains and losses are recognised in the Profit
and Loss Account.
1.8 Financial Instruments

Financial instruments are classified and accounted
for, according to the substance of the contractual
arrangement, as either financial assets, finandial
liabilities or equity instruments. An equity instrument
is any contract that evidences a residual interest in
the assets of the company after deducting all of its
liabilities.

Turnover

97.1% of the company’s turnover (2014 65.0%}is attributable

to geographical markets outside the United Kingdom.

Operating Loss
The operating loss is stated after charging:

{£)
2014
5,500

Auditors' remuneration

Directors’ Remuneration

The directors’ aggregate remuneration in respect of
qualifying services were

{(£)

2014

Aggregate remuneration 144,830

Taxation

{£)

2014

UK corporation tax charge / (34,528)
(credit) on loss for the year
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Factors That May Affect Future Tax Charges

At the balance sheet date a deferred tax asset of £173,000 (2014
£89,000) existed as a result of the tax losses carried forward at
that date. This has not been recognised in the accounts of the
company due to the uncertainty over future profits to utilise such
losses,

6.

7.

Tangible Fixed Assets

(£)
Computer
equipment
Cost

At 1 April 2014 and 31 March 2015 1,174
Depreciation -
AU April 2014 and 31 March 2015 1,174

i
At31 March 2015 .
At 31 March 2014 -

Debtors

Amounts owed by group
ugnggrtakings

VAT recoverable - 19,151

Other debtors 3 8,395,000
Tax recoverable 34,528

Total 8,753,197

The company disposed of it's 50.1% holding in TUl Info Tech
GmbH, a company registered and operating in Germany, on
28 September 2012,

Other debtors includes €4,000,000 (2014 €4,000,000),
equivalent to £2,906,800 (2014 £3,304,129), which will
be repaid in annual instaliments from the date of formal
completion of the disposal of this investment. The amount
of installment payments are subject to specific performance
indicators in the disposed company.

Other debtors also includes €6,000,000 (2014 €6,000,000,
equivalent to £4,360,200 (2014 £4,956,222), in respect of
amotunts due on the disposal of the investment which are
to be recovered from TUI Info Tech GmbH at a rate of 15% of
revenue generated from the business introduced by them,

8.

9.

10.

B Memorandum information

i s Information

in line with a sales agreement commencing on 1 April 2014.
During the period £216,347 has been realised from revenue
generated from business introduced by TUI Info Tech GmbH,
to reduce the other debtor in respect of this agreement to
£4,143,853.

Certain amounts included in other debtors may fall due after
more than one year subject to the factors detailed above.

Creditors: Amounts falling due within one year

{£)
2014
Amounts owed to group 367,531
undertakings
Other taxation and social 6,256
security
Other creditors 105044 ) 153,835
Total 518,104 | 527,622
Provisions
(£
2014
Brought forward at T April 31,000
2014
Provision made in the period -
Utilised in period {19,216)
Reversal of excess provision {11,784)
(profit and loss movement)
Total -

In 2013 a provision was made for payroll tax charges assessed
by tax authorities in the United Kingdom for the period from
2007 to 2011, This matter was concluded during the prior
year, with the tax labiiity being agreed in an amount less
than the provision which was released.

Operating Lease Commitments

At 31 March 2015 the company had annual commitments
under non cancellable operating leases as follows:

(£)

2014

_Expiry date:
Within 1 year

18,750

ANNUAL REPORT 2014-15




11. Share Capital

(£)
20714
Allotted, calledup and
fully paid
800 Ordinary shares of £1 800
5,484,560 2% redeemable 5,484,560
convertible preference
shares of £1 each
5,485,360 | 5,485,360

The preference shares have no voting rights and the
dividend on them is non cumulative and payable subject to
the availability of distributable funds.

The preference shares are convertible into ordinary shares on
such terms and conditions as determined by the company.

SONATA EUROPE LIMITED

12. Reserves

(£)
Other  Profitand
reserves loss
account

At April 2014 L 3235440 (1038T)
Lossfor the financialyear (423,990)
At 31 March 2015 3,235,440 (434,371)

13. Ultimate Parent Company

The company's ultimate parent company is Sonata Software
Limited, a company incorporated in India and listed on the
Bombay Stock Exchange. Copies of the group accounts of Sonata
Software Limited can be obtained from APS Trust Building, 1/4
Bull Temple Road, N R Colony, Bangalore 560 019, India.
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Sonata Software FZ LLC

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2015

The directors present this report and the financial statements for
the year ended 31 March 2015.

The company was incorporated on 11 January 2009.

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The principal activity of the company is providing value-based
information technology solutions to customers and its range of
services includes IT consulting, product engineering services,
application development, application management, managed
testing, business intelligence, infrastructure management,
packaged applications and travel solutions.

RESULTS AND DIVIDENDS

The trading results for the year and the company's financtal
position at the end of the year are shown in the attached financial
statements.

DIRECTORS AND THEIR INTEREST

As at 31 March 2015, the directors of the company were Mr. Srikar
Reddy Palem and Mr. Venkatraman Narayanan and they did not
hold any shares in the company.

EVENTS SINCE THE END OF THE YEAR

After the reporting date, Mr, Venkatraman Narayanan had
resigned as Director of the company effective 9 April 2015.

Approved by the board on 18th May 2015 and signed on its
behalf by

Srikar Reddy Palem
Director

INDEPENDENT AUDITORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2015

Report on the Financial Statements

We have audited the accompanying financial statements of
Sonata Software FZ LLC ("the company”), which comprise the
statement of financfal position as at 31 March 2015, the statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the year ended 31 March 2015, and a
summary of significant accounting policies and other explanatory
notes.

This report is made solely to the company's shareholders as
a body. Our audit work has been undertaken so that we might
state to the company’s shareholders those matters that we are
required to state to them in an auditors’ report and for no other

sinformation B Memorandum Information
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purpose. To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than the company and
the company’s shareholders as a body, for our audit work, for this
report or for the opinion formed.

Management's Responsibility for the Financial
Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

Anauditinvolves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal controls
relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal
control, An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all
material respects, the financial position of the company as of 31
March 2015 and the results of its operations and its cash flows
for the year then ended in accordance with International Financial
Reporting Standards.

Russell Bedford {Dubai) Limited
Auditors and Business Advisors

P. 0. Box 506789, Dubai, UAE
Date; 18 May 2015
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STATEMENT OF FINANCIAL POSITION AS AT STATEMENT OF CHANGES IN EQUITY FCR THE YEAR

31 MARCH 2015 ENDED 31 MARCH 2015
{US$) (Us$)
31 March Issued Retained Total
Note 2014 share earnings
ASSETS capital
NON-CURRENT ASSETS Balanceat 1 April 2013 (I 136,129 633,092 769,221
Tangible assets 4 2’075 Profit for the year - 175,997 175,997
" Total non-current assets 2,075 Balance at 31 March 2014 136,129 809,089 945218
CURRENT ASSETS : Balance at 1 April 2014 136,129 809,089 945,218
" Trade and other 5  83t947  Lossforthe year - _77022) (77.022)
receivahles Balance at 31 March 20715 || 136,129 732,067 868,196
Amounts due from related 213,656
. parties STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

Work in progress 227811 37 MARCH 2015

Cash and cash equivalents 157,321 (US$)
Total current assets 1,430,735 ; M
Year ended
Total assets 1,432,810 31 March
'LIABILITIES 2014
CURRENT LIABILITIES wveesnne. CASHFLOWS FROM OPERATING
Arnounts due to related 353,015 ACTIVITIES
parties N __{Loss) / profit for the year
Trade and other payables 134,577 Adjustments for:
_Total liabilities 487,592 Depreciation and amortisation 826
[EQuITy , 176,823
Share capital 136129 CHANGES IN WORKING CAPITAL
.WB_?té.IDe_Nqunngs ........ 809,089 hange in trade and other 9f2'| 0)
Total equity 68,196 | 945,218 recefvables
Total equity and liabilities 2,182,730 | 1,432,810 Change In work in progress 278,721
These financlal statements were approved by the board and Change in amounts due from 71.817)
authorised for issue on 18th May 2015, and are signed on their related parties
behalf by: Change in amounts due to (223,445}
related parties
Srikar Reddy Palem Change in trade and other 46,316
Director payables
NET CASH FLOWS (USED IN) / 57.388
STATEMENT OF COMPREHENSIVE INCOME FOR THE :gh'“a :’::;’)‘:d"i if:IVITIE“g, o
YEAR ENDED 31 MARCH 2015 (US$) NET CASH FLOWS FROM / (USED {783}
—eee e IN) INVESTING ACTIVITIES
Year NET (DECREASE) / INCREASE IN 56,605
Note ended
No. 31 March CASH AND CASH EQUIVALENTS
2014 CASH AND CASH EQUIVALENTS
‘Revenue 4243698 At the beginning of the year 100,716
Cost of services - | (3,688,848) At the end of the year 157.321
GROSS PROFIT 554,850
General and administrative {378,853}
Expenses
NET (L.OSS) / PROFIT FOR 3 175,997
THE YEAR

The notes on the form part of these financial statement

SOMATA SOFTWAREFZ LLC
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NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 MARCH 2015

1. Legal Status and Principal Activities

Sonata Software FZ LLC (“the company”) is registered in
Dubai Internet City (“DIC") in the Emirate of Dubai, United
Arab Emirates and the company is wholly owned by
Sonata Software Limited, a company registered in India.
The principal activity of the company is providing value-
based information technology solutions to customers
and its range of services includes IT consulting, product
engineering services, application development, application
management, managed testing, business intelligence,
infrastructure management, packaged applications and
travel solutions.

The registered address of the company is Office # 2117, Al
Shatha Tower, Dubai, United Arab Emirates, The company
was incorporated on the 11 January 2009.

2. Basis of Preparation and Significant Accounting
Policies
Statement of Compliance

These financial statementshave been preparedinaccordance
with International Financial Reporting Standards (“IFRSs").

Basis of Measurement

The financial statements have been prepared on the
historical cost basis,

Functional and Presentation Currency

The financial statements are presented in United States
Dollars (*USS"), which is the company's functional currency.

Use of Estimates and Judgements

The preparation of financial statements in conformity with
iFRS's requires managerent to make judgements, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the pericd in which the estimates are revised
and in any future periods affected.

Judgments made by management in the application of IFRS
that have significant effect on the financial statements and
estimates with a significant risk of material adjustment In
the next year are discussed in note 12,

e intormation B Memorandum information

IASB Standards and Interpretations issued but not
adopted

A number of new standards, amendments to standards and
interpretations are effective for accounting periods starting
after 31 March 2015, and have not been adopted early in
preparing these financial statements,

IFRS9  Financial instruments 2014 (applies to annual periods

beginning on or after 1 January 2018)

IFRS 11 Amendments to IFRS 11 Accounting for Acquisitions
of Interests in Joint Operations (applicable to annual
reporting periods beginning on or after 1 January 2016)

IFRS 14 Regulatory Deferral Accounts (applicable to entity's first
annual IFRS financial statements for a period beginning
on or after 1 January 2016}

IFRS 15 Revenue from Contracts with Customers (applicable to
an entity's first annual IFRS financial statements for a
period beginning on or after 1 January 2017)

IAS 16, Clarification of Acceptable Methods of Depreciation and

1AS38 Amortisation {applicable to annual periods beginning
on of after 1 January 2016)

1AS 16, Agriculture: Bearer Plants {applicable to annual periods

IAS41  beginning on or after 1 January 2016}

1AS27 Equity Method in Separate Financial Statements

(applicable to annual pericds beginning on or after 1
January 2016}

{FRS 10, Sale or Contribution of Assets between an Investor and

1AS 28  its Associate or JointVenture (applicable on a prospective
basis to a sale or contribution of assets occurring in
annual periods beginning on or after 1 January 2016}

I1AS 1 Disclosure [nitiative (applicable to annual periods
heginning on or after 1 January 2016)

IFRS 10, Investment Entities: Applying the Consolidation
IFRS 12, Exception (applicable to annual periods beginning on or
IAS 28  after 1 January 2016}

Management has assessed the impact of the new standards,
amendments to the standards and interpretations and concluded
that they are either not relevant to the company or their impact is
not material to its financiat statements.

Tangible Assets

All tangible assets are stated at historical cost less depreciation,
amortisation and provision for impairment. Historical cost
includes expenditure that is directly attributable to the acquisition
of the items.
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Subsequent costs are included in the asset's carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benehts associated with the
item will flow to the company and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged
to the statement of comprehensive income during the financial
period in which they are incurred.

Depreciation on assets is calculated using the straightline
method to allocate their cost to their residual values over their
estimated useful lives, as follows:

Estimated useful
life {in years)

Computers and peripherals 3

[Office equipment

Furniture and fixtures

Leasehold improvements and major renovations are amortised
over the term of the lease or the estimated useful life of the
improvements, whichever is shorter.

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date. An asset’s
carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated
recoverable amount,

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in the
statement of comprehensive income,

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at initial valuation, less
provision for impairment. A provision for impairment of trade
receivables is established when there is objective evidence
that the company will not be able to collect all amounts due
according to the original terms of the receivables. The carrying
amount of the asset is reduced through the use of an allowance
account, and the amount of the foss is recognised in the
statement of comprehensive income. When a trade receivable is
uncollectible, it is written off against the allowance account for
trade receivables. Subsequent recoveries of amounts previously
written off are credited to the statement of comprehensive
income,

Cash and cash Equivalents

Cash and cash equivalents include cash in hand, balance held on
current accounts with a commercial bank, other short-term highly
liquid investments with original maturities of three months or fess.

SONATA SOFTWARE FZ LLC

Share Capital
Ordinary shares are classified as equity.

Trade and Other Payables
Trade and other payables are recognised initially at fair value.

Financial Liabilities
Financial liabilities are recognised initiaily at fair value.

Financial Assets
Financial assets are recognised initially at fair value.

Provisions

Provisions are recognised when the company has a present legal
or constructive obligation as a result of past events, it is prabable
that an outfltow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.
Where the company expects a provision to be reimbursed, the
reimbursement Is recognised as a separate asset but only when
the reimbursement is virtually certain.

Revenue Recognition

The company recoghises revenue when the amount of revenue
can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been met
for each of the company’s activities.

Costs and Expenses
Costs and expenses are recognised when incurred.

Related Party Transactions and Relationships

Related party relationships exist when one party has the ability to
control, directly, orindirectly through one or more intermediaries,
the other party or exercise significantinfluence overthe other party
in making financial and operating decisions. Such relationships
also exist between entities, which are under common control with
the reporting enterprise or between the reporting enterprise and
its key management personnel, directors, or its shareholder.

Transactions between related parties are accounted for at agreed
terms. In considering each possible related party relationship,
attention is directed to the substance of the relationship, and not
merely the legal form,

3. Net{Loss}/Profit
Net (loss) / profit Is stated after charging:

{Us$)
Year ended
31 March 2014
Auditor’s 14,126
remuneratiq‘q”_
_Depreciation 826
Staff costs 1,761,755
Office rent 20,724
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Tangible Assets
Tangible assets at 31 March 2015 consisted of;
(Uss$)
Leasehold Office Computers Furniture Total
improvements equipment and and
peripherals fixtures
Cost B
AUl Apil203 2,852 451 7485 4691 15479
Addition during the year - - 783 - 783
At 31 Man 2,852 451 8,268 4,691 16,262
At 1 April 2014 2,852 451 8,26% 4,691 16,262
Additions during the year - - - - -
At31March20ts 2,852 451 8,268 4,691 16,262
At April 2013 2852 2\ 7433 2805 13361
Charge during the year - 64 92 670 . 826
At31March2014 2,852 335 7,525 3,475 14,187
AL April 2014 2852 335 7525 3475 14,187
Charge during the year - 64 261 666 991
At31March2015 2,852 399 7,786 4,141 15,178
Net book value
At 31 Mgﬂ:plzms - 52 ] 482 550“ 1,084
AL31 March 2014 ] - 116743 1216 2,075
Trade and Other Receivables 8. Trade and Other Payables: amounts falling due

(Uss)
31 March
2014
Jradereceivables 796,594
Prepayments o 41 8,041
Other receivables N VREY 27,312
1,595,328 | 831,947

Work in Progress
(USS)
31 March
e 2014
Work in progress 227,81

Cash and Cash Equivalents

This includes cash balances in United States Dollars, Qatari
Rial, and United Arab Emirates Dirham current accounts with
a commercial bank in the United Arab Emirates.

within one year

(Uss)

31 March
2014

Payabletostaff 2,335
Other payable . 28
Accrued expenses 34176
Accrued salaries and benefits 60,055
Accrued sales commission 37,983
134,577

Related Party Transactions

The company, in the normal course of its business, enters
into transactions with entities that fall within the definition
of a related party as contained in International Accounting
Standard 24. These transactions have been carried out on
the basis of terms agreed between the company and the
management of such related parties.
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Details of the company’s related party transactions are as

follows:
(Uss)
31 March
... 2014
Operational charges to 1,760,744
_telated party
Reimbursement of expenses 94784
Short term funding by a -
related party
Amounts due from related parties
(Uss)

31 March

....2014
Sonata Software (Qatar} 185,234
Mohamed Nasser Abdullah 28,422
Al Misnad ot
L0266,226°] 213,656
Amounts due to related parties
{Uss)

31 March

L

sonata Software Limited L.33301
‘Sonata Europe Limited -
353,015

10. Share Capital

The details of share capital at 31 March 2015 are shown below:

(UsS)
Number of Amount
shares
Authorised shares of AED 500 136,129
1,000 each
{ssued and paid 500 136,129

55 SONATA SOFTWARE FZ LLC

11. Financial instruments

{Uss)

31 March 2014
Carrying Fair
amount . value

_assels
Cash
and cash
aquivalents
Amounts due
from related
parties
Trade
and other
receivables
Financial
liabilities
Trade
and other
payables
Amounts
due to
related
parties

1573211 157321

213,656; 213,656

823,906 823,906

134577 134,577

3530151 353,015

The fair value of financial assets and liabilities approximate
the book value at 31 March 2015,

Accounting policies for financial assets and financial
liabilities are set outin note 2.

The main risks arising from the company’s financial
instruments are credit risk and liguidity risk.

The company manages these risks as follows:

Credit risk

The company scrutinises all potential customers to assess
the ability of the customer to pay before offering credit.
Liquidity risk

The Company is cash positive and aims to ensure that
sufficient funds are always available for its operating
activities. Whilst there is no requirement for additional
working capital at present, the management will continue
to monitor the company’s cash requirements,
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Accounting Estimates and Judgements

Judgements made by management in the application of
IFRS that have significant effect on the financial statements
and estimates with a significant risk of material adjustment
in the next year comprise of residual value and useful lives of
tangible assets and other receivables.

Capital Risk Management

The capital is managed by the company in a way that it
is able to continue as a going concern while maximising
returns to shareholders.

The capital structure of the company consists of equity
attributable to equity holders, comprising of authorised,
issued and paid up capital.

As a risk management policy, the company reviews its cost
of capital and risks associated with capital. The company
kalances its capital structure based on the above review.

14.

15.

B Memorandum Information

Operating Lease Commitments

The company has entered into non-cancellable operating
leases with a term of one year.

The total of the future minimum lease payments are as
follows:

{(uss)
17385

Lessthanoneyear |
Two to five years -

Events after the Reporting Period

After the reporting date, Mr, Venkatraman Narayanan had
resigned as Director of the company effective 9 April 2015,
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Sonata Software (Qatar)

GENERAL MANAGER'S REPORT
FOR THE YEAR ENDED 31 MARCH 2015

The general manager presents this report and the financiaf
statements for the year ended 31 March 2015.

The company was incorporated on 7 June 2011,

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The principal activity of the company is software development
and information technology consulting.

RESULTS AND DIVIDENDS

The trading results for the year and the company’s financial
position at the end of the year are shown in the attached financial
statements.

GENERAL MANAGER AND HIS INTEREST

As at 31 March 2015, the general manager of the company is Mr,
Subham Sarkar and he does not hold any shares in the Company.

Approved by the general manager on 18 May 2015.

Subham Sarkar
General Manager

INDEPENDENT AUDITORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2015

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of
Sonata Software (Qatar) ("the company”), which comprise the
statement of financial position as at 31 March 2015, the statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the year ended 31 March 2015, and a
summary of significant accounting policies and other explanatory
notes.

This report is made solely to the company’s shareholders as
a body. Our audit work has been undertaken so that we might
state to the company’s shareholders those matters that we are
required to state to them in an auditors' report and for no other
purpose. To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than the company and
the company’s shareholders as a body, for our audit work, for this
report or for the opinion formed.

MANAGEMENT'S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
International Financial Reporting Standards. This responsibility

Aiatl  SONATA SOETWARE (QATAR)

includes: designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Qur responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with Intemnational Standards on Auditing. Those
standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
whether the finandial statememts are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of
the financial statements, whether due tg fraud or error, in making
those risk assessments, the auditor considers internal controls
relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements present fairly, in all
material respects, the financial position of the company as of 31
March 2015 and the results of its operations and its cash flows
for the year then ended in accordance with International Financial
Reporting Standards.

EMPHASIS OF MATTER - GOING CONCERN

Without qualifying our opinion we draw attention to note 2, which
explains that these financial statements have been prepared on
a going concern basis notwithstanding that the company has
incurred a net loss of USS$ 51,891 for the year ended 31 March
2015, The continuation of the company’s operations is dependent
upon future profitable operations, continued financial support
of the shareholder and the ability of the company to generate
sufficient cash flows to meet its future obligations.

Russell Bedford {Dubai) Limited

Date: 18 May 2015 Dubai, United Arab Emirates
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STATEMENT OF FINANCIAL PCSITION AS AT STATEMENT OF CHANGES IN EQUITY FOR THE YEAR
31 MARCH 2015 ENDED 31 MARCH 2015
{Uss) (Us$)
Note 31 March Issued Accumulated Total
2014 share Losses
ASSETS capital ——
CURRENT ASSETS Balance at 1 April| 55,080 {(138,899) (83,819)
e T 60960 2013
equivalents {Loss) for the year - (71,986) (71,986)
Other 6 4131 Balanceat 31 March| 55,080 (210,885)  (155,805)
receivables 2014
Total current 65,091 Balance at 1 April| 55080 (210,885} (155,805)
assets 2014
Total assets 65,091 (Loss) for the year - (51,891) (51,891}
LIABILITIES Balance at 31 March| 55,080 (262,776} (207,696)
CURRENT 2015
LIABILITIES
Other payables 7 1,500 STATEMENT OF CASH FILLOWS FOR THE YEAR ENDED
Amounts due to 8 219,396 31 MARCH 2015
. Telatedparties ] (Us$)
Total liabilities 220,896 “‘"m
EQUITY 31 March
_ Share capital 9 55,080 2014
Accumulated (210,885) CASH FLOWS FROM
losses OPERATING ACTIVITIES
“otal equity (deficit) (155,805) (Loss) for the year (71,986)
Total equity and 65,091 CHANGES IN WORKING
liabilities b CAPITAL
These financial statements were approved by the general Change in other receivables 10,460
manager and authorised for issue on 18th May 2015. Change in amounts due to 71817
. Tefated parties
Subham Sarkar Change in other payables (236)
General Manager  NET CASH FLOWS (USED 10,055
STATEMENT OF COMPREHENSIVE INCOME FOR THE :\“2 ;:,‘:3:; OPERATING
YEAR ENDED 31 MARCH 2015
(US$) NET (DECREASE) / INCREASE 10,055
m IN CASH AND CASH
Note 31 March EQUIVALENTS
2014 CASH AND CASH
Revenue ~ EQUIVALENTS
Cost of services At the beginning of the year 50,905
GROSS PROLIT At the end of the year 60,960
Interest income 18
‘General and 4 (72,004)
administrative
Bxpenses
{LOSS) FOR 'lI'HEYEAR (71,986)

The notes on the form part of these financial statement
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2015

1.

LEGAL STATUS AND PRINCIPAL ACTIVITIES

Sonata Software (Qatar) (“the company”) is a limited
liability company and is registered in the Qatar Chamber of
Commerce and Industry in Doha, Qatar. The principal activity
of the company is software development and information
technology consuiting.

Name of the shareholders Ordinary shares
Mohamed Nasser Abdulia Al Misnad 102
Sonata Software Limited 98

The company was incarporated ont 7 June 2011,

GOING CONCERN

These financial statements have been prepared on a going
concern basis notwithstanding that the company has
incurred a net loss of USS 51,801 (2014; LSS 71,986) for
the year ended 31 March 2015. The continuation of the
company’s operations fs dependent upon future profitable
operations, continued financial support of the shareholder
and the ability of the company to generate sufficient cash
flows to meet its future obligations. The shareholder has
provided an undertaking that they will continue to provide
or arrange such financial support as would be necessary
for the company to meet its obligations as they fall due in
the foreseeable future, Should the company be unable to
operate, adjustments would have 1o be made to reduce the
assets to their recoverable amount and to provide for any
further liabilities which might arise.

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES

Statement of compliance

Thesefinancial statementshavebeenpreparedinaccordance
with International Financial Reporting Standards {“IFRSs").
Basis of measurement

The financial statements have heen prepared on the
historical cost basis.

Functional and presentation currency

The financial statements are presented in United States
Dollars {"J$$"), which is the company’s functional currency.
Use of estimates and judgements

The preparation of financial statements in conformity with
IFRS's requires management to make judgements, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets, lizbilities, income

SONATA SOFTWARE (QATAR)

and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised
and in any future periods affected.

IASE Standards and Interpretations issued but not
adopted

A number of new standards, amendments to standards and
interpretations are effective for accounting periods starting
after 31 March 2015, and have not been adopted early in
preparing these financial statements.

IFRS9  Financial instruments 2014 (applies to annual periods
beginning on or after 1 January 2018)

IFRS 11 Amendments to IFRS 11 Accounting for Acquisitions
of Interests in Joint Operations (applicable to annual
reporting periods beginning on or after 1 January 2016)

IFRS 14 Regulatory Deferral Accounts (applicable to entity’s first
annual IFRS financial statements for a period beginning
on or after 1 January 2018)

IFRS 15 Revenue from Contracts with Customers (applicable to
an entity’s first annual IFRS Anancial statements for a
period beginning on or after 1 January 2017)

IAS 16, Clarification of Acceptable Methods of Depreciation

IAS38 and Amortisation {applicable to annual pericds
beginning on or after T January 2016}

IAS 16, Agriculture: Bearer Plants (applicable to annual periods

IAS41  beginning on or after 1 January 2016}

[AS27 Equity Method in Separate Financial Staterments
{applicable to annual periods beginning on or after 1
January 2016}

IFRS 10, Sale or Contribution of Assets between an Investor and

1AS 28  its Associate or JointVenture (applicable on a prospective
basis to a sale or contribution of assets occurring in
annual periods beginning on or after 1 January 2016)

1AS1 Disclosure Initiative {applicable to annual periods
beginning on or after 1 January 2016}
IFRS 10, Investment Entities: Applying the Consolidation

IFRS

IAS 28

12, Exception (applicable to annual periods beginning on or
after T January 2016)

Management has assessed the impact of the new standards,
amendments to the standards and interpretations and concluded
that they are either not relevant to the company or their impact is
not material to its financial statements.
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Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, balance held
on a current account with a commercial bank, other short-term
highly liquid investments with original maturities of three months
or less.

Share Capital

Ordinary shares are classified as equity.

Other Payables

Other payables are recognised initially at fair value.

Financial Liabilities
Financial liabilities are recognised initially at fair value,

Financial assets

Financial assets are recognised initially at fair value.

Provisions

Provisions are recognised when the company has a present legal
or constructive obligation as a result of past events, it is'probable
that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.
Where the company expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only when
the reimbursement is virtually certain,

Revenue Recognition

The company recognises revenue when the amount of revenue
can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been met
for each of the company’s activities.

Costs and Expenses

Costs and expenses are recognised when incurred,

Related Party Transactions and Relationships

Related party relationships exist when one party has the ability to
control, directly, or indirectly through one or more intermediaries,
the other party orexercise significantinfluence over the other party
in making financial and operating decisions. Such relationships
also exist between entities, which are under common control with
the reporting enterprise or between the reporting enterprise and
its key management personnel, directors, or its shareholder.

Transactions between related parties are accounted for at agreed
terms. In considering each possible related party relationship,
attention is directed to the substance of the relationship, and not
merely the legal form.

4,

6.

7.
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Net {loss)
Net (loss) is stated after charging:
{US$)
| Year ended
31 March
Ll
Rent 53,393
Auditor's remuneration 10,820

Cash and Cash Equivalents
This includes cash balances held in a Qatari Riyal current
account with a commercial bank in Qatar.
Other Receivabies
{USS$)

31 March
2014

4,131

prepayments s

Other Payables: Amounts falling due within one
year
{Us$)

31 March
...2014

1,500

Accrued expenses

Related Party Transactions

The company, in the normal course of its business, enters
into transactions with entities that fall within the definition
of a related party as contained in International Accounting
Standard 24. These transactions have been cartied out on
the basis of terms agreed between the company and the
management of such related parties.

Details of the company’s related party transactions are as
follows:
(USS$)

31 March
.20

Reimbursement of expenses
Charge of project costs

Amounts due to Related Parties

(Us$)

31 March
34,162
185,234
219,396

Sonata Software Limited
Sonata Software FZ LLC

37,804
237,804
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Share Capital

The details of share capital at 3t March 2015 are shown below:

Amount
. uss)
Authorised shares of QAR 55,080
Issued and paid 55,080
10. Financial Instruments
{Uss)
_31March2014
Carrying Fair
Financial
assets
Cash and cash 60,960 60,960
equivalents
Financial
Jiabilities |
Other payables | 1 1,500 1,500
Amounts dueto | - 219396 219,39
related parties

The fair value of inancial assets and liabilities approximate
their book value at 31 March 2015.

SONATA SOFTWARE (QATAR)

11.

Accounting policies for financial assets and financial
liabilities are set out in note 3.

The main risk arising from the company's financial
instruments is liquidity risk.

The company manages this risk as follows:

Liquidity risk

The Company is cash positive and aims to ensure that
sufficient funds are always available for its operating
activities, Whilst there is no requirement for additional
working capital at present, the management will continue
to monitor the company’s cash requirements.

Capital Risk Management

The capital is managed by the company in a way that it
is able to continue as a going concern while maximising
returns to shareholders.

The capital structure of the company consists of equity
attributable to equity holders, comprising of authorised,
issued and paid up capital.

As a risk management policy, the company reviews its cost
of capital and risks associated with capital. The company
balances its capital structure based on the above review.
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Sonata Software GmbH
CERTIFICATION OF INDEPENDENT AUDITORS

We have reviewed the accompanying balance sheet of Sonata Software GmbH as of March 31, 2015 and the related profit and loss
account for the period April 1, 2014 to March 31, 2015. These interim financial statements are in the responsibility of the management of
Sonata Software GmbH. Our responsibility is to express an opinion on these interim financial statements based on our review.

We conducted our review in accordance with reviewing standards generally accepted by the auditing profession in Germany. Those
standards require that we plan and perform the review to obtain reasanable assurance about whether the interim financial statements
are free of material misstatement,

In our apinion, the interim financial statements referred to above present fairly, in all material respects, the financial situation of Sonata
Software GmbH as of March 31, 2015 and the results of its operations for the aforesaid period, in conformity with accounting principles
generally accepted in Germany.

Sonata Software GmbH is a wholly owned subsidiary of Sonata Software Limited.
Cologne, 7 April 2015

RLT Ruhrmann Tieben & Parther mbB
Wirtschaftsprufungsgeselischaft
Steuerberatungsgessellschaft

BALANCE SHEET AS AT 31 MARCH, 2015

ASSETS LIABILITIES AND EQUITY
Asat As at
51.03.2014 31.03.2014
EUR EUR EUR _EUR
A. Current Assets A, Equity
l.  Debtors and other assets I Subscribed Capitai 25,000.00
1. Trade debtors 34,930.39 74,082.19 I Capital reserve 25,000.00
2. Other assets 82,754.69 74,58049
fil. Unappropriate profit 44,387.42
brought forward
il. Chegue, cash on hand, 94,347.61 V. Profit for the year 35,944.86
federal bank and postal giro
accounts, cash at bank
B. Prepayment and deferred B. Accurals
charges 380.14
1. Trade accurals 21,604.28 -
Other assets 308,14 2. Qther accurals 46,752.50 101,200.00
C. Creditors
1. Trade Creditors 3,697.93 1,955.17
- thereof with a
remaining term
of up 1o one year
EUR 3,697.93 (EUR
1,955.17)
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ASSETS LIABILITIES AND EQUITY
As at
_— 31.03.2014
_EUR EUR EUR
2. Amounts due to
investee companies -
- thereof with a
rermaining term of
up to one year EUR
0.00 {EUR 5232.00) : _
3. Other Creditors 731156] - 1100049 | 452972
- thereof for taxes o :
EUR 7,311.55 (EUR
452972)
- thereof with a
remaining term
of up to one year
EUR7311.56 (EUR
: 4,529.72) .
1277,777.55 | 243,699.17 27777755 | 243,699.17
PROFIT AND LOSS ACCOUNT from 01.04.2014 to 31.03.2015
Year Ended Year Ended
o 31,03.2014 31.03.2014
EUR] | EUR
1. Sales revenues : 406,283.18 6. Other interest and simiar
2. Total output :§ 406,283.18 income -
3. Other operating income E 7. Profit (loss) from ordinary .
a. Income from reversal of activities 99'22740 52,668.86
aceruals - 8. Taxes on profit 3159840 | 16,724.00
4, Staff costs . 9. Profit for the year 167,629.00 | 35,944.86
a. Wages and salaries 196,129.91 : 225,885.35
b. Sodal security costs and :
pension and welfare expense 39,559.46] 2 47,696.64
5, Other operating expense
a, Ordinary operating loss
i. Costof premises 3,380.67
ii. Insurance premiums,
" contributions and dues 823.40 844.26
fil. Repair and mainte-
nance costs - 588.75
iv. Travel and advertising :
costs 1,651.96¢ : 2,745.73
v. Various operating costs 36,610.24] 7247292
b. Other extraordinary :
operating  expenses  in
conhection with ordinary
business activities 127.05§ 24 -

SONATA SOFTWARE GmbH
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Rezopia Inc.

BALANCE SHEET AS AT 315T MARCH 2015

Dorstemants B8 Shoreholders informastion B Memorandum Information

NOTES FORMING PART OF FINANCIAL STATEMENTS

{USS)  Rezopia is a first cddoud based end to end reservations,
Note contacts, operative and distribution management systems
EQUITY AND LIABILITIES platform for travel providers Rezopia Inc, is based in
SHAREHOLDER'S FUNDS California USA. Sonata Software North America Inc, USA
Share cé})itai ] had acquired 60% Stake in Rezopia Inc., USA with effect
Reserves and surplus T from 22nd August 2014, Therefore the financial statements
: represents performance for the period from 22nd August
2014 to 31st March 2015.
'CURRENT LIABILITIES
Other current liabilities 3 -1 Share Capital
TOTAL 545,308 {Uss)
NON-CURRENT ASSETS Authorized
Fixed assets Common Stock $0.0001per value, 3,500,000
Tangible assets 4 shares (As at 31.03.2014 : Common Stock
Long-term loans and advances 5 50,0001 pervelue, 3,500,000 shares)
CURRENT ASSETS Issued, Subscribed and paid-up
Tradereceivables $0.0001 per value 860,000 shares each fully
Cash and cash equivalents 7 paid-up
Short-term loans and advances 8

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED
315T MARCH 2015

{Uss)
Schedule
REVENUE
Revenue from operations 9.1
Other income 9.2

Total revenue

2 Reserves and Surplus
{uss)

_Surplus in Statement of Profit and Loss
Opening balance
Loss for the period
Closing balance

3  Other Current Liabifities

Other current liabilities

EXPENSES

Employee benefitexpenses 10
it expense.s.‘.‘.ﬂ.‘. P
Total expenses
Loss for the period
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FIXED ASSETS
4  Tangible Assets

(Uss)
Particulars Gross block Accumulated depreciation Net Block

Costasat  Additions  Deductions/ Upto Forthe  Deductions/ As at
e, 2208,2014 oo .. Adjustments 2208.2014  Period _ Adjustments 31.03.2015
Furniture and - 9913 - - (9,123) 790
fixtures
5 Long-term Loans and Advances 9.2 OtherIncome
(USS$)

Unsecured, considered good

[nterest income

Security deposits
6 Trade Receivables 10 Employee Benefit Expenses
{Us$)
Unsecuredm _ ) S| ; o
Considered good alaries, Wages, onus and allowances

7 Cash and Cash Equivalents 11 Other Expenses

(Us$)

Balances with banks

Rates and taxes
_Communication cost

Travelling and conveyance expenses

Software Project fees

Professional and technical fees

Miscellaneous expenses

Total

In Current accounts

8 ShortTerm Loans and Advances

Qther recoverables

9.1 Revenue from Operations
(Us$)

Revenue from Software services

Other operating revenues
Total

ik REZOPIAINC.



